Unfortunately, North Korea is faced with a double-edged sword. Their need for hard currency is exacerbated by their worsening economy. Their annual gross domestic product (GDP) per person last year was just under $1,000, and they have a nuclear energy and weapons program that is believed to have exceeded an annual cost of $200 million in 1998. 4 North Korea is behind in technology. They are reported to be stealing military technology from Japan. To develop missiles, North Korea requires the technology to develop booster fuel, attitude-control systems and materials. They also require technologies to operate nuclear plants. However, North Korean spies are unable to steal core technologies for developing nuclear weapons. In these cases they confidentially paid a huge amount of money to researchers belonging to Japanese corporations. 5 Money is also needed to construct underground factories to help sustain military operations. by security agents. They began producing opium at collective farms located in towns like Yonsa, Hoeryong, Musan and Onsong in Hamgyong-Bukto Province. 7 All the opium produ on these farms was sent to the government to be processed into heroin. These opium poppie became known as "White Bellflowers," a term used to hide the operation from the general public, although it was common knowledge to the locals. s 8 In the early 1990s North Korea's economy began suffering greatly as aid declined from traditional benefactors China and Russia. Since then, legitimate exports have fallen by more than half, prompting a search for new sources of foreign currency.
It is believed that
North Korea's opium production in 1995 was 40 metric tons. It was believe that this figure represented a production of over 1,000 hectares (2,471 acres or 3.86 square miles), which is the threshold required to designate a country as a major drug producing country. Labeling
North Korea as such would require the imposition of foreign-aid sanctions on the Pyongyang regime, according to the Foreign Assistance Act of 1961. However, due to a lack of data to substantiate North Korea's production levels, both the Clinton and Bush administrations failed to place North Korea on the "Drug Majors" list. 9 By 1999, despite having opened overseas missions in many countries, North Korea's economic crisis forced them to shut some embassies and required those embassies still open to support themselves financially. 10 This work was done partly by the diplomats themselves or through locally established trading companies, which in reality are offshoots of bigger trading corporations based in Pyongyang. The embassies were not only expected to be self-sufficient but also to send money back to the Pyongyang government. According to one source, it did not matter how they raised the money.
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North Korea does not release any trade or economic figures, but their merchandise exports are estimated at about $650 million a year. Missile sales earn another $560 millionequivalent to about 40-50 percent of total exports. But the annual revenue in illegal drugs is estimated between $500 million and $1 billion, officials at the U.S. military command in South Korea believe. 12 Counterfeit currency brings in another $10-15 million a year. North Korea's illicit trade activity is clearly bigger than all its legitimate commerce.
Although there has been no evidence that the narcotics ever reached the United States, the United States has intensified its efforts to stop North Korean production and trafficking and to enhance law-enforcement cooperation with the affected countries in the region. 13 
An Opium Empire: From Production to Distribution
Poppy is the ingredient for opium, as well as the source of drugs such as morphine, cocaine and heroin. The government of North Korea does not hide the fact that it cultivates poppies, but it claims that it is for the production of pharmaceuticals. Hardly convinced by their claim, the Clinton administration ordered the CIA to watch the area using satellites. Due to the closed nature of North Korea, it is difficult to substantiate claims of government involvement in the production and export of drugs. What is clear, however, is that the testimonies of many North Korean defectors paint a similar picture that becomes clearer and more complete with each given testimony.
Ho Chang Gol, a former North Korean pharmacist, claimed that in November 1996 the Pyongyang government cultivated poppies at ten farms to produce high-grade opium for export.
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Ju Song Ha, who used to teach high school in Chongju, a farming town in Northeastern North Korea, would march his students after school into the poppy fields where they would work four or five hours each afternoon, gathering poppies for their "Dear Leader" Kim Jong-Il. 25 Park Sung Hak, who defected in 2000, claimed his organization was tasked in the mid-1990's with overseeing poppy cultivation. Mr. Park had been a leader of the Kim Il Sung Youth Association. Mr. Park said he traveled through farms in the mountainous regions to help enforce production quotas laid down by the state. Farmers who had shortfalls were punished. He added that farmers were "kept in the dark" about the opium's use. 26 Kim Young Chul worked in North Korea as a driver in a military unit in the late 1990's.
His job was to drive refined heroin to the docks of Chongjin, a large port city on North Korea's northeast coast. "I'd pick it up and drive it to the harbor, and it would be taken out to sea to be We may never know for certain the exact truth behind the drug smuggling charges against the Pong Su. What is evident, however, is that the Pong Su had no legitimate purpose to be in Victorian waters and that, as far as records show, it had never traveled to Australia before.
The ship had no cargo, was outside its normal trade route and Australian authorities had not been informed of its presence. The above arrests may or may not have resulted in convictions. And again, diplomatic immunity could possibly play in their favor in some cases. However, the fact of having so many North Korean diplomats stopped for possession and trafficking of illegal drugs tend to substantiate claims that North Korean embassies were expected to be self-sufficient, as well as send money back to the Pyongyang government at any cost, even through illegal activities.
Methamphetamine Finds its Way into the North Korean Trade
The overall global seizures of methamphetamines have shifted dramatically to East and Southeast Asia. Whereas in 1991 the percentage of drug seizures in East and Southeast Asia was only 32%, in 2001 seizures in that area increased to 66%. 53 For years China was believed to be the main source of methamphetamines. However, in recent years, Japanese authorities have become increasingly concerned about imports, which are believed to originate in North Korea. Japan's market in drugs is estimated at $9.3 billion annually, with Japanese citizens consuming some 20 metric tons of amphetamine-type stimulants (ATS) a year. 54 Of this the North Koreans are believed to be providing more than a third of their drugs. 55 North Korean methamphetamines are easily recognized by Japanese authorities due to its superb quality and impeccable packaging. 56 According to William Bach, Japan is the largest single market for methamphetamines in Asia, with more than 2.2 million abusers, and an estimated consumption of 20 MT of methamphetamines per year. Since 1998, when methamphetamines were becoming the drug of choice throughout Asia, Japanese officials have seized numerous shipments that they believed originated from North Korea. In most of these seizures, traffickers and North Korean ships rendezvoused at sea in North Korean territorial waters to transfer the narcotics to the Japanese traffickers' vessels.
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The production of methamphetamines in North Korea is said to have begun in 1996 after floods had damaged the opium poppy fields, therefore decreasing the income from poppy cultivation.
Methamphetamines are simpler to produce than heroin, but producing it requires importing expensive raw materials such as ephedrine, a common ingredient in allergy medication.
The North Koreans imported large quantities of ephedrine primarily from India and Germany. 58 Due to the limitations set on the importing of ephedrine, North Korea has also been secretly trying to import it from Belgium, Australia, Hong Kong and France. The smuggling case was uncovered in the waters off Kochi Prefecture. After receiving the drugs, the Tama-maru, while sailing off Kochi Prefecture, found they were being tracked by Japan's Maritime Safety Agency (MSA) and other government authorities. They ended up dumping the drugs overboard with the intention of going back and retrieving them at a later date.
Investigators, however, were able to retrieve 202.6 kg off the Kochi, Mie and Aichi prefectures, while the rest seemed to dissolve into the sea. After analyzing the contents of the drugs, the investigation headquarters concluded that they had been made in North Korea.
According to an outline of evidence received during the investigation, several days before the scene of the 10 Aug 98 delivery at sea, a U.S. P-3C plane happened to photograph the Shojinmaru No. 12 as it was waiting for the Tama-maru to come into international waters in the east China Sea. Shojin-maru hoisted the rising sun flag and had the name of Shojin-maru No. 12 written in Japanese on its hull. However, on the 8 th , the P-3C noticed that the boat did not put up the rising sun flag, and the name on its hull was written in Korean. On the 12 th , when the Tamamaru met the fishing vessel to do the exchange, the boat once again had put up the rising sun and had the Japanese name on its hull. The US concluded that the boat was probably a spy boat sent by North Korea. reported to have said, "We don't know or care who owns the ship or whether they're doing 'white' or 'black' business…it is not our concern." The Cambodian register is alleged to be partly owned by a North Korean diplomat, and North Korea was identified some time ago as using Cambodia as a base for trafficking in drugs and illegal wildlife products. Cambodia is also said to be one of the fastest growing registers, increasing in size by nearly 40% in 2001.
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North Korean Ties to Global Crime Syndicates
Drug-enforcement officers report spreading geographical activity. North Korea is believed to have an international drug-trafficking network that includes ties with global crime syndicates such as Chinese triads and Japanese yakuza. This would account for much of their success in the trafficking of narcotics.
Japanese sources believe the North Koreans have forged links with local yakuza gangsters, transferring drug shipments at sea off Japan's long coastline. Some Japanese sources believe that half the drugs imported into their country originate from North Korea. 71 During a program aired on ABC Radio Australia, highlighting North Korean drug trafficking, Hiroyuki Suzuki, a former member of the yakuza was interviewed. During the interview, Suzuki referred to the North Koreans as wholesalers and the yakuza as retailers. He went on to discuss the methods whereby drugs would find their way into Japan, stating that they might use fishing boats or buoys out at sea in which they would hide the drugs for a Japanese boat to retrieve. This way the buyer and seller never had to meet. Yoshihiko Yamada of the Nippon Foundation was also interviewed during the program. Yamada discussed the sinking of a suspected North Korean spy ship by the Japanese Coast Guard off the coast of Japan in 2001.
The ship was later salvaged and its contents analyzed, revealing a number of secrets. The ship had been specially modified to be able to travel at high speeds and was able to dispatch a second smaller craft to take the drugs to shore. Mobile phones onboard had been used to call wellknown yakuza mobsters and the ship was said to be carrying methamphetamines. According to an anonymous intelligence source, "Pyongyang actually invited these gangsters for a visit." 74 China, one of the major suppliers of drugs in the Asia-Pacific region, is believed to be the source of the drugs that these gangsters plan to smuggle via North Korea. According to a defense official, China has been using neighboring countries under its political control to smuggle drugs into other parts of the world, including Taiwan.
The consequences of interdiction could expose a degree of corruption and complicity in the ruling Liberal Democratic Party of Japan that could bring down or at least destabilize the ruling LDP itself. The yakuza have an underlying agreement with the population and local politicians. They frequently extort money from corporations and line the pockets of politicians.
They also gain favor with the population from time to time for various deeds such as donating food and supplies after the Kobe earthquake in January 1995. 75 For the Chinese, similar issues apply. The connection between North Korea's drug trade and Triad gangs in connection with friendly Chinese officials has long been rumored.
Other witness accounts link North Korean drug smuggling with the Russian mafia and other international criminal organizations in Europe and Southeast Asia. While we should remain skeptical of some defectors' testimonies, past arrests and a consistency between the stories tend to suggest that there is truth to the allegations.
North Korea has shown evidence to having ties to the so-called Golden Triangle, Southeast Asia's opium and heroin-production zone straddling the borders of Myanmar, Thailand and Laos. The Golden Triangle is the center of Asia's drug production. One report stated that the North Korean government had hired experts from the Golden Triangle to supervise the refining of their poppies into heroin. 76 The drugs that had been seized in the capture of the Pong Su were said to have originated from the Golden Triangle. This suggests that North Korea is not only selling the drugs that they produce within their own country, but that they are also capable of delivering drugs manufactured in other countries, such as opium-rich Myanmar.
Finally it is even possible that North Korean gangs could be involved in drug trafficking.
In 
A History of other Methamphetamine-Related Busts
DATE DESCRIPTION OF INCIDENT Sep 1990
Japanese police arrested two North Korean resident aliens and a Japanese national for possession of 1.5 kg of ephedrine and 11 kg of morphine mixtures. The individual had visited North Korea on several occasions and Japanese authorities suspected that the narcotics were smuggled into Japan from North Korea. The case was unusual because the morphine was canned and smuggled into Japan from North Korea, circa 1985 or 1986. This was the first recorded case of drugs being smuggled into Japan from North Korea. 78 Aug 1995 Intelligence reports indicated that about 20 tons of ephedrine was ordered and possibly imported from Germany through a Chinese company to North Korea. Allegedly, about 1.5 tons of ephedrine was to be used for medical reasons and the remainder was to be used for the production of illicit methamphetamines. 79 Mar 1996 South Korean police in Pusan seized 6.3 kg of crystal methamphetamines on board the merchant vessel, Choyang Land. South Korean authorities believed that this smuggling operation was directed by the DPRK to obtain hard currency.
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Apr 1997
The National Police Agency of Japan arrested three subjects and seized about 60 kg of methamphetamines at the port of Hosojima in Hyūga City, Japan. The methamphetamines were transported from Nampo port in North Korea to Japan by the North Korean flagged freighter Chison No. 2. The methamphetamines were concealed in cans of honey commingled with legitimate cargo. The subsequent investigation by the Osaka police revealed that two of the subjects were ethnic Korean residents of Osaka, Japan. They also operated the Osaka-based trading company that consigned the honey. In addition, the two subjects were also suspected of being Japanese yakuza members. A fourth subject, the captain of the vessel, was detained and later deported.
1998
In another case the International Narcotics Control Board said, without further elaborating, that in 1998, 20 tons of ephedrine "purportedly destined" for North Korea, was seized in Belgium. 82 Apr 1999 Japanese law enforcement officials arrested thirteen individuals and seized 100 kg of methamphetamines (source believed to be North Korea) on board the Chinese flagged cargo vessel, Lin Yan Leng 2, at Sakaiminato City, Tottori Prefecture. Subsequently, three other defendants were arrested pursuant to this joint investigation conducted between Tottori, Prefectural Police, Sakai Maritime Safety Agency, and the Kobe Customs. In early June 50 kg of methamphetamines were seized in Pusan, South Korea. The container of drugs had apparently been packed in China, shipped by rail to the North Korean port of Najin, where it was loaded onto the Chu Sing, 88 a Chinese freighter. Initially the drugs were said to be from North Korea. The same vessel, the Chu Sing, in November 2001, had carried a container from Najin to Pusan that was found to have 91 kg of methamphetamines concealed in noodle packages originating from China. The source of the methamphetamines in both instances is unclear. However, both incidents suggest collusion between Chinese drug traffickers and North Korean elements and indicate that North Korea is a transshipment point for illicit narcotics intended for distribution in the region. 89 
Bureau 39: Where the Money is Filtered
There are two types of trading companies in North Korea: Companies that specialize in trade (Sangsa), and general corporations with multiple operations (Chongguk). Each of these types of companies belongs to one of the government organizations such as party, ministry or military organization and is tightly controlled by its authority. 90 The Intelligence officials have also been able to tie it to Pyongyang's efforts to develop weapons of mass destruction. 97 North Asian intelligence officials are focusing on Macau because they believe Pyongyang has been using it as a logistical and financial base for decades. According to officials, Zokwang Trading Co., a local unit of Daesung, has employed Macau as a base to move counterfeit dollars and to try to procure components for its weapons systems. The state-owned North Korean company is widely viewed as Bureau 39's most potent overseas tool. 98 In the past they have been accused of being involved in the distribution of counterfeit money, arms smuggling and terrorist training. 99 In 1994 five Zokwang officials were arrested for trying to pass $250,000 in counterfeit implicates the regime in drug trafficking. However, the evidence still remains patchy, and it is possible that we have only scratched the surface of their illegitimate operations. The lucrative aspects of the drug trade can be an attractive alternative for earning hard cash.
As the U.S. continues to apply diplomatic and economic pressure on North Korea, Kim
Jong-Il appears to be having a change of heart in attempting to build economic relations with the rest of the world. This is evidenced through a shift in Kim Jong-Il's personal appearances. In indicating a shift of focus to economics. This is either a sincere attempt to turn the failing economy around or an attempt to make the U.S. loosen sanctions imposed on the country. In light of Kim Jong-Il's obsession with power, respect and money, the latter would be more likely.
A great need for currency to meet their military objectives coupled with an inadequate export system of legitimate goods makes it difficult for North Korea to turn away from the lucrative aspects of drug trafficking. It is unlikely that the North Korean government would be able to forego its drug-trafficking activities. According to Raphael Perl, "The government has become addicted to it. It has a life of its own." It is a way to earn large sums of cash.
According to Raphael Perl, a possible solution to the problem would be to bring the North Koreans back to the international community. "I would try to buy the North Korean government out, try to negotiate with them, make it more profitable for them to stop drug trafficking," stated Perl.
Getting the North Korean government to turn around, however, is highly unlikely any time soon. The recent April 22 Ryongchon disaster, in which flammable cargo was said to have exploded at a railway station in the town of Ryongchon near the China border, killing or injuring up to 3,000 people, gave the world a glimpse of the country. Once outsiders were finally permitted in to offer assistance, they returned with stories of a severely run-down society. It would take billions of dollars to pull North Korea out of the slum and bring them to a satisfactory level of production that would enable them to trade legitimate items on the world market. North
Korea lacks the resources to conduct adequate trade to bolster their failing economy. U.S.
foreign aid is severely restricted to food for humanitarian assistance, because the U.S. Secretary of State designated North Korea as a country that has "repeatedly provided support for acts of international terrorism." 105 In 1999 there were reports that North Korea was concentrating more energy on smuggling stimulant drugs into the U.S., with Vancouver in Canada as a relay base. 106 However, there is no real evidence that illicit drug trafficking from the DPRK has had an impact on the United States, either directly or indirectly. 107 This does not mean that it has not and never will.
If drugs are being used to finance weapons of mass destruction, the United States along with the rest of the world should certainly keep a watchful eye on the situation. 
